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Shariah Governance



Disclaimer

D O C U M E N T  A U T H O R I Z A T I O N

R E V I E W E D  B Y : E N D O R S E D  B Y : A P P R O V E D  B Y :

The information contained herein is confidential and intended solely for SADAQAH and may contain information 
that is non-public, proprietary, privileged, confidential and exempt from disclosure under applicable law. If you 
are not the intended recipient, or have received this document in error, you are hereby notified that any use, 
disclosure, dissemination, distribution, printing or copying of this communication is strictly prohibited unless by 
the prior consent of the sender.

D O C U M E N T  C O N T R O L

D O C U M E N T  O W N E R D O C U M E N T  N U M B E R
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4.2 Sadaqah can be paid to the family of the Prophet 

Muhammad (peace be upon him).

4.3 It is acceptable to pay Sadaqah to one’s family and 

relatives through the platform6.

4.4 The beneficiary should be in need of funds and 

relatively poor in their location.

4.5 It is permissible to give Sadaqah to a wealthy person. 

However, a wealthy person should abstain from asking 

for Sadaqah as he is not in need. It is unlawful for a 

wealthy person to take Sadaqah if pretentiously express 

poverty7.

4.6 Sadaqah can be given to a needy non-Muslim8.

5. Principles of the Sadaqah Payment

5.1 Sadaqah should be paid from halal and lawful 

earnings9.

5.2 Once the Sadaqah has been paid to the beneficiary, it 

cannot be recalled or clawed back10.

6. Principles for Sadaqah.io

6.1 Sadaqah.io must allocate the Sadaqah payment to the 

selected cause.

6.2 All fees and expenses must be clearly stipulated and 

communicated.

6.3 Any Sadaqah for a beneficiary cannot be used by 

Sadaqah.io.

6.4 Sadaqah.io cannot permit any non-Shariah compliant 

beneficiary on the platform.

6.5 Sadaqah.io cannot permit any terrorist or illegal 

fundraise onto the platform.

6.6 Sadaqah.io must abide and ensure it fulfils all legal, 

regulatory and accounting requirements.

7. Audit and Assurance

7.1 The Shariah advisor has full authority and complete 

access to review any process, service, facility or 

Sadaqah payment grant.

7.2 The Shariah advisor can question, review or interview 

staff on any practice.

1. Framework Overview

1.1 This document describes the Shariah governance 

framework in place to guide Sadaqah.io users, 

beneficiaries and the Sadaqah.io team in managing 

Sadaqah payments.

2. Sadaqah Funds

2.1 Sadaqah.io only accepts Sadaqah Nafilah. Any 

obligatory form of Sadaqah is not called for and is 

neither encouraged to be paid through this platform.

2.2 The platform will make it very clear that it does not 

collect any other type of payment.

2.3 If any other form of payment is paid, the platform will 

refund the amount to the payer if possible. Otherwise, 

the payment will be allocated to a Zakat compliant 

category to ensure the payment is valid on behalf of the 

payer.

3. Principles for the Sadaqah Donor

3.1 The donor must be a mature individual with mental 

capacity.

3.2 The donor must not be a small child1.

3.3 The wealth of a minor child should not be paid as 

Sadaqah2.

3.4 A person who lacks mental capacity cannot pay 

Sadaqah.

3.5 The wealth of a person who lacks mental capacity 

should not be given as Sadaqah.

3.6 Any person who is legally barred from transacting 

should not pay Sadaqah3.

3.7 The Sadaqah payer is encouraged to ensure that the 

Sadaqah payment is beyond their immediate need and 

that of their family4.

3.8 The Sadaqah payer should have an intention of reward 

and pleasing Allah5.

3.9 The Sadaqah payer should not have a Shariah 

non-compliant intention or discouraged intention when 

paying Sadaqah.

4. Principles for the Sadaqah Beneficiary

4.1 The beneficiary can be:

o A child

o A person who lacks mental capacity

o A person legally barred from transacting and 

spending

o A bankrupt or insolvent person
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Mufti Faraz Adam
Executive Director, Amanah Advisors

Mufti Faraz Adam is a UK-based Islamic Finance & FinTech advisor and heads the 

Shariah advisory firm Amanah Advisors. He serves as an advisor on several global 

Shariah boards in countries such as Bahrain, Singapore, Dubai, Saudi Arabia, United 

Kingdom and the United States. He has published over a dozen research papers in 

contemporary Islamic Finance matters and has published many chapters in Islamic 

FinTech.  

Mufti Faraz studied his Islamic degree in the UK and completed his Mufti training and 

course in South Africa. He completed a master’s degree in Islamic Finance, Banking and 

Management from Newman University, UK in 2017. He has attained various 

finance-industry qualifications such as the IFQ, CIFE and is a Certified Shariah Advisor 

and Auditor (CSAA). He has completed an MBA diploma and specialised in Fintech at the 

University of Michigan, US. He holds an ACCA Accounting and Business diploma and is 

currently a candidate at the Chartered Insurance Institute for Regulated Financial 

Planning.
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+44 (0) 2032870782

info@sadaqah.io

www.sadaqah.io

SADAQAH - Ummah Crowdfunding
160 Kemp House, City Road, London
EC1V 2NX, United Kingdom


